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Sustainable Procurement

© Policy and Basic Approach @ Systems and Governance @ Risk Management @ Metrics and Targets @ Key Initiatives
© Sustainable Procurement Questionnaire Survey @ Response to Responsible Mineral Sourcing

Policy and Basic Approach

Taking the environment and society into consideration, we have established and released our Sustainable Procurement Policy, which
applies to procurement activities by our Group companies. We ask not only Group companies but also our suppliers to act in accordance
with the policy in order to build a sustainable supply chain. Responding to changes in what society expects of companies, the Sustainability

Promotion Committee will continue to periodically review the content of the policy and revise it as necessary.

Sustainable Procurement Policy (revised November 1,2024)

In order to fulfill our social responsibilities in business, the procurement departments of our Group engage in socially conscious
procurement activities based on the following policies with the cooperation of our suppliers in the supply chain when procuring raw

materials and equipment.

Sustainable Procurement

= We will conduct our procurement activities with respect for international standards as well as complying with local laws and regulations
regarding items such as human rights, labor, health and safety, ethics, and the environment. At the same time, we will request our

business partners to take similar measures.

Major Sustainable Procurement Items

(1) Human Rights , Labor, Safety and Health

- Prohibition of inhumane treatment such as child labor, forced labor, discrimination, and harassment

= Payment of appropriate wages (above minimum wage and meeting living wage) and allowances

= Appropriate working hours management and securing holidays

+ Respect for freedom of association and the right to collective bargaining, etc.

+ Implementing responsible mineral sourcing (understanding the country of origin and distribution process, promoting sourcing from
certified smelters and processors)

= Ensuring occupational health and safety

(2) Ethics, Information Security

= Promotion of fair and free competition (compliance with antitrust laws, etc.)

= Anti-corruption (anti-bribery, compliance with money laundering and terrorist financing regulations, elimination of relationships with
anti-social forces, etc.)

= Personal information protection, prevention of leakage of confidential information

(3) Environment

= Preservation of the global environment

= Initiatives to reduce environmental impact and address climate change
+ Reduction of energy consumption and greenhouse gas emissions

= Pollution prevention (air, water, soil)

= Use of sustainable water resources

- Waste reduction and efficient use of resources (reduce, reuse, recycle)

- Biodiversity conservation initiatives

* We have established the Green Procurement Guideline and carry out green procurement as part of our efforts to reduce our

environmental impact.

© Green Procurement Guideline (PDF 34KB),

Fair Transaction

» We select new suppliers on a fair and equitable basis.

* We work to build and maintain equal and trusting relationships with our suppliers and to conduct transactions of mutual benefit.

Sumitomo Bakelite Co., Ltd. Sustainability Report 2025 94



Issued on February 2026

Stable Procurement

* We consider it important that our suppliers endeavor:
(1) to maintain proper quality and enhance the level of technology;
(2) to meet delivery date;
(3) to price competitively;

(4) to ensure stable supply;

L]

Regarding Business Continuity Plan, we will separately establish contingency plans which include rules for reducing risks involved in

procurement of raw materials and for actions to be taken if such risks occur.

Information Management and Control

» We proactively disclose information that is deemed necessary for transactions to the extent possible.

= We strictly manage and maintain confidentiality of information on purchases obtained from our suppliers.

Protection of Intellectual Property Rights

* We consider intellectual property rights to be one of the most important management assets and protect our own rights accordingly.

Likewise, we respect the rights of others.

RBA Code of Conduct

= RBA (Responsible Business Alliance) Code of Conduct serves as a de facto standard to ensure that working conditions in the electronics
industry supply chain are safe, that workers are treated with respect and dignity, and that business operations are environmentally
responsible and conducted ethically. We are not a member of the RBA, but a large number of our customers are. Therefore, in addition to
our own policies set forth above, we strive to conduct procurement activities in accordance with the RBA Code of Conduct.

= We request our suppliers to carry out their business activities in accordance with the RBA Code of Conduct.

Systems (Governance)

Sustainable procurement framework

= With regard to the promotion of sustainable procurement, the Our Group’ s Sustainable Procurement Structure

Global Procurement Division, under the management of the

Sustainability Promotion Committee, promotes initiatives in Board of Directors

Supervision Reporting

cooperation with related corporate divisions and other
Sustainability Promotion Committee
Approval/ .
Instoreions it T e ighis DDAG,
Production Management
&Engineering Division,
Corporate General Affairs
Division, Sustainability
Promotion Division, etc.

organizations.

Global Procurement Division

Instructions

Approval/
Instructions

Each business department of our Group
(Procurement and Production Management & Engineering departments of each site)

Coordination

Risk Management

The identification, assessment, and management of risks and opportunities related to sustainable procurement pertaining to our Group are

carried out in accordance with the risk management structure and risk management process described on the following link.

© Risk Management

Metrics and Targets

We have selected sustainable procurement as one of our Group’s material issues, and set the sustainable procurement rate and usage rate of

smelters conforming to RMAP related to 3TG as KPIs, which we track and manage.

© sustainable Procurement Questionnaire Survey (including sustainable procurement rate)

-] Response to Responsible Mineral Sourcing (including usage rate of smelters conforming to RMAP related to 3TG)

© Material Issues

© Detailed Data Related to Sustainability (Society) > Sustainable Procurement
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Key Initiatives

Relationships with our suppliers

The Global Procurement Division is in overall charge of the purchasing of raw materials, fuel, and equipment for use at our Company’s

plants and our Group companies worldwide.

In selecting suppliers to purchase raw materials, equipment, etc., we have established selection criteria in our internal rules, and based on
fair and impartial judgment of all criteria, we make decisions on the commencement of transactions based on established procedures.
Our criteria for selecting business partners include their CSR and reduction of environmental impact initiatives. We are convinced that it is
important to establish a relationship of equality and mutual trust with every business partner and that transactions should be beneficial

to both parties.

Response to compliance

= When conducting business, we strive to comply with laws, regulations, and social norms in Japan and overseas, and also ask our business

partners to do the same.

In principle, we ask each of our business partners from which we purchase items such as equipment or raw materials to conclude a basic
contract, requiring the contracting parties to comply with laws and regulations related to human rights, labor, health and safety, ethics,

etc., protect the environment, and fulfill their corporate social responsibilities (CSR).

We have established company rules requiring that we check whether new raw materials comply with chemical substance controls both
domestically and internationally, and new raw materials are not adopted unless they conform to these controls. Relevant departments

internally work closely together to investigate and make sure that we do not violate chemical substance controls.

When commencing transactions, we check whether the Act Against Delay in Payment of Fees, etc. to Small and Medium-sized Entrusted
Business Operators in Manufacturing and Other Specified Fields applies and if it does, we commence the transaction in accordance with
this law and the relevant company rules. If we find that this law applies to existing transactions, we immediately take measures to ensure

the legality of these transactions under this law.

Carbon neutrality initiatives

We have set a target of reducing Scope 3 emissions (Category 1, 4, 5, and 12) of greenhouse gases (GHG) by 25% by 2030 (compared to
FY2021). We will conduct surveys of our major suppliers of raw materials regarding GHG emissions and reductions.

As an initiative toward achieving carbon neutrality, we have already secured and contracted green power for our business sites in Japan for
2025 and are working to secure contracts for 2026. Working with the relevant departments, we have completed installation of solar power
generation equipment at our main business sites in Japan, and further expansion is now underway. Solar power generation equipment is
also being introduced at our business sites overseas.

We have started investigating raw materials affected by carbon neutrality and evaluating alternatives. In terms of green chemical
procurement, we are securing sources of bio-PE and lignin, ensuring a supply volume of furfuryl alcohol, and conducting market research

on bio-based phenols, bio-based methanol, mass-balanced polycarbonates, and polypropylene.

Initiatives for stable procurement

* The Global Procurement Division conducts audits of our raw material manufacturers. In many cases, quality audits are carried out at the
same time as those conducted by production and quality departments. However, audit items and assessment criteria are unique to the
Global Procurement Division and are used for auditing supply stability. We investigate the status of the entire Company, the relevant
business, raw material procurement, facilities, locations, manufacturing sites, workers, and relationships with our Company to make
comprehensive assessments during audits. If it is determined that improvement is necessary, we indicate to the supplier in writing what

needs to be improved and ask them to respond by a given deadline.

Furthermore, the Global Procurement Division conducts BCP verification of raw materials manufacturers and prepares a list of locations of
materials manufacturers and keeps it up to date. In the event of a disaster, the division checks the statuses of manufacturers’ factories in

the affected areas and formulates countermeasures.

Sustainable procurement training for procurement division employees

* In October 2024, we provided training to 17 members of our Global Procurement Division covering the significance and benefits of
sustainable procurement, examples of social and environmental issues in the supply chain (child labor, forced labor, poor working

conditions, bribery, environmental destruction, etc.), and procedures and methods for sustainable procurement.
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Sustainable Procurement Questionnaire Survey

* In FY2024, we conducted a questionnaire survey of 116 major suppliers, which account for the top 90% of raw material purchases by

segment, and received responses from 114 companies.

* This survey was conducted using the Responsible Business Conduct Guidelines/Self-Assessment Questionnaire Detailed Version
developed by Japan Electronics and Information Technology Industries Association (JEITA). And the self-evaluation therein was
conducted in 9 areas with each item rated on a 100-point scale: 1. Compliance with Laws and Regulations and Respect to International
Norms, 2. Human Rights and Labor, 3. Health and Safety, 4. Environment, 5. Fair Trade and Ethics, 6. Quality and Safety, 7. Information

Security, 8. Business Continuity Plan, and 9. Establishment of Management System.

= As aresult of this survey, we requested the 7 target suppliers whose responses include items that fall below the prescribed criteria to

make improvements, and we will establish a system that allows for more appropriate procurement.

Survey results

Result Target
Coverage
FY2023 FY2024 FY2030
Sustainable procurement rate (%)*! Group*? 82% 92% 100%

*1 Among the major suppliers accounting for the top 90% of raw material purchases by segment, the percentage of suppliers whose responses to the sustainable
procurement questionnaire meet the specified criteria

*2 Sumitomo Bakelite Co., Ltd. and the companies in which Sumitomo Bakelite Co., Ltd. directly or indirectly holds more than 50% of the voting rights

Iltem FY2024 Iltem FY2024
Average Score Average Score
L e e o uymdsaey o
2. Human Rights and Labor 88 7. Information Security 81
3. Health and Safety 88 8. Business Continuity Plan 86
4. Environment 95 9. Establishment of Management System 85
5. Fair Trade and Ethics 93 Average of all Items 90

* Please see the following link for the details on our sustainable procurement questionnaire survey.

Response to Responsible Mineral Sourcing

Promoting responsible mineral sourcing

* There is a concern that the use of minerals such as tin, tantalum, tungsten, gold, cobalt, and mica that are mined in “Conflict-Affected and
High-Risk Areas (CAHRAs),” including the Democratic Republic of the Congo (DRC) and its adjoining countries may lead to financing armed
groups, human rights violations including forced labor and child labor, environmental destruction, money laundering, corruption, tax

evasion, and other fraudulent activities (OECD Annex Il Risks).

= Our Group will conduct appropriate assessments (due diligence) based on the “OECD Due Diligence Guidance for Responsible Supply
Chains of Minerals from Conflict-Affected and High-Risk Areas (OECD DD Guidance)” to ensure that the use of minerals that could lead to

fraudulent activities are not used in our Group’s products.

Responsible Mineral Sourcing Policy for the Group of Sumitomo Bakelite Co., Ltd. (Established on

October 1,2023)

= We, Group of Sumitomo Bakelite Co., Ltd. is committed to promoting responsible mineral sourcing in taking the following actions, in

order to prevent “financing armed groups, human rights violations including forced labor and child labor, environmental destruction,

money laundering, corruption, tax evasion, etc. (OECD Annex Il Risks)” in the “Conflict-Affected and High-Risk Areas (CAHRAs),” including

the Democratic Republic of the Congo (DRC) and its adjoining countries, when using raw materials and parts containing tin, tantalum,

tungsten, gold, cobalt, or mica.

= We will manage our supply chain appropriately in accordance with the “OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Areas (OECD DD Guidance).”

+ We will request our suppliers to source the covered minerals from smelters/refineries that comply with the Responsible Minerals
Assurance Process (RMAP) promoted by the Responsible Minerals Initiative (RMI).

= We will use the covered minerals that are not associated with the OECD Annex Il Risks, even if they are produced or refined from

CAHRAs. This does not mean that we will not use any covered minerals produced or refined from CAHRAs uniformly.
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= We will request corrective action through our suppliers, if we discover the possibility of OECD Annex Il Risks in our supply chain. We will
consider the possibility of suspending transactions depending on the status of corrective action.

= We will share our Group’s “Procurement Policy” and “Responsible Mineral Sourcing Policy” with our suppliers, will request our
suppliers to provide information regarding smelters/refineries through the supply chain, and will strive to engage in dialogue and

collaboration with our suppliers to contribute to eliminating and reducing the OECD Annex Il Risks under CAHRAs.

Framework of initiatives

= Our Group implements initiatives in line with the Five-Step Framework for Risk-Based Due Diligence in the Mineral Supply Chain in the

OECD DD Guidance.

[STEP 1: Establish strong company management systems]

= Our Group established the Responsible Minerals Sourcing Policy for the Group of Sumitomo Bakelite Co., Ltd. and has established a
system to manage whether or not there are any OECD Annex Il Risks in CAHRAs for the covered minerals contained in our Group’s
products, by using the industry standard methods (Conflict Minerals Reporting Template (CMRT), Extended Minerals Reporting
Template (EMRT), and RMAP issued by RMI).

[STEP 2: Identify and assess risks in the supply chain]

= Our Group regularly identifies the raw materials and parts that require investigation from the raw materials and parts we purchase, and
conducts investigations to identify smelters and refineries using the CMRT/EMRT issued by RMI. In such investigations, we confirm
whether or not tin, tantalum, tungsten, gold, cobalt, and/or mica is intentionally added or used, confirm the country of origin, and
identify the smelter/refinery (including confirming whether it is listed on the RMAP conformant smelter/refinery list).

- Both CMRT and EMRT are designed so that the answer unit can be selected from (1) Company, (2) Product (or List of Products), or (3)
User defined. However, in order to confirm the smelter/refinery of the minerals contained in the parts and materials used in our Group’s
products reliably, we request our suppliers to respond by specifying the products.

= In addition, our Group conducts similar surveys when adopting new raw materials.

[STEP 3: Design and implement a strategy to respond to identified risks]

= In order to continuously reduce risks, our Group regularly develops a responsible mineral sourcing survey plan, and re-surveys and
updates the latest information.

= If there is a concern that a supplier uses a smelter/refinery with the high OECD Annex Il Risks, our Group will communicate the details of
such risk and proceed with appropriate measures for improvement while consulting with the supplier. Additionally, if the relationship

between the supplier and the OECD Annex Il Risk becomes clear, we will consider suspending transactions with that supplier.

[STEP 4: Carry out independent third-party audit of smelter/refiner’s due diligence practices]
= Our Group requests its suppliers to procure target minerals from the smelters/refineries listed on the RMAP compliant
smelters/refineries list. The audit to become an RMAP conformant smelters/refineries must be conducted by an independent third

party.

[STEP 5: Report annually on supply chain due diligence]

= Our Group will publish a report on our responsible mineral sourcing activities on our website.

Survey results

» FY2024 responsible mineral sourcing survey results

[Tin, Tantalum, Tungsten, Gold (3TG)]
+ We conducted a survey using the CMRT of 26 suppliers that handle 44 raw materials and parts using or containing tin, tantalum,

tungsten, or gold (3TG). The CMRT response rate was 100% and the RMAP conformant smelter usage rate was 100%.

[Cobalt, Mica]

= We conducted a survey using the EMRT of 11 suppliers that handle 12 raw materials and parts using or containing cobalt or mica. There
are issues that are difficult for our Group to address alone, including suppliers being unwilling to disclose smelter/refinery information
because it is not required by laws and regulations, and the small number of RMAP conformant smelters/refineries for cobalt and mica

(especially mica).
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Result Target
Coverage Mineral
FY2023*3 FY2024 FY2030
Number of raw
materials/parts 34 44 B
100% 100%
CMRT response
16/11 26/2 1009
3T6 rate co:n 62/:1 n?es) cor(n 62 n?es) oo
Total P P
RMAP
conformant 100% 100% 100%
smelters usage (27/27 locations) (53/53 locations) °
rate*?
Number of raw
q 1 =
materials/parts g B
100% 100%
CMRT response (13/13 717 B
: rate X .
Tin companies) companies)
RMAP
conformant 100% 100% :
smelters usage (24/24 locations) (26/26 locations)
rate*?
Number of raw
. . 5 0 0 -
Responsible Mineral materials/parts
Sourcing
Survey Results Group*! CMRTrretsponse - - -
3TG (tin, tantalum, Tantalum ate
tungsten, and gold) RMAP
conformant . B :
smelters usage
rate*?
Number of raw 2 5 R
materials/parts
CMRT response 100% 100%
2/2 i 4/4 i B
e rate (2/2 companies) (4/4 companies)
RMAP
conformant 100% 100% B
smelters usage (2/2 locations) (6/6 locations)
rate*?
Number of raw 1 6 :
materials/parts
CMRT response 100% 100% B
Gold rate (1/1 company) (5/5 companies)
RMAP
conformant 100% 100% :
smelters usage (1/1 location) (21/21 locations)
rate*?
Number of raw 4 7 ;
materials/parts
Cobalt
Responsible Mineral EMRT response 100% 83% B
Sourcing rate (4/4 companies) (5/6 companies)
Survey Result Group**
A Number of raw 4 s )
Cobalt, mica materials/parts
Mica
EMRT response 100% 100% )
rate (4/4 companies) (5/5 companies)

*1 Sumitomo Bakelite Co., Ltd. and the companies of which Sumitomo Bakelite Co., Ltd. directly or indirectly holds more than 50% of the voting rights (Vaupell Holdings
Inc. and its subsidiaries, Hokkai Taiyo Plastic Co., Ltd., and S.B. Techno Plastics Co., Ltd. were excluded in the FY2023 survey)

*2 RMAP: Responsible Mi l e Process. RMAP conformant smelter usage rate = Number of RMAP conformant smelters/Total smelters X 100

*3 In the survey results for FY2023 published previously, the number of smelters was counted as a total when calculating the RMAP conformant smelter usage rate, but
the values above have been recalculated excluding duplicates.

Multiple smelters/refiners may be used for the same supplier and raw material.

= Please see the following link for the details on our responsible mineral sourcing survey.

© Data > Detailed Data Related to Sustainabilit / (Society)

Sumitomo Bakelite Co., Ltd. Sustainability Report 2025 99





