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[ Questions about company-wide matters]

Q: Although the full-year forecast remains unchanged, how do the company evaluate the first
quarter results?

A: There are some unevennes #n each business segment, but overall, we can say that the first
quarter isof foago d start. In our full-year forecast, we had assumed that the impact of raw
material prices hike would first ap ar, and that the selling price revisions would catch up
from the second quarter onward. T he key pointsfor thisfiscal year wil lbe raw material prices
and recovery of automobiles, electronic components, etc. Asfor the sharp risein raw material

prices, we will make sure to passto selling prices.

Q: What isthereason for the increase in inventories?
A: Since revenue isincreasing, there has be B a corresponding increase in products and raw
materials. In ad @ion, on aconsolidated basis, inventories have increased in terms of foreign

cur ency translation due to the weaker yen. It does not mean that inventories are stagnant.

[ Questions about Semiconductor Materials segment]

Q: What was the situation sur aunding semiconductor encapsulation materials in the first
quarter?

A: On the production side, we mentioned that there were problems with raw material
procurement, etc. in the previous quarter, but these problems have been resolved to some
extent. On the sales side, in ad dtion to the impact of the Shanghai lockdown, demand for
consumer applications, mainly in China, is entering a phase of stagnation due to inventory
adjustments, and the recovery of the automobile industry is also behind schedule, so demand
for encapsulation materials has become stabled. Sales volume was almost flat compared to the

last 4th quarter, but increased compared to the same period last year.

Q: Isthere any change in the composition ratio of semiconductor encapsulation materials by
ap fication?

A: Thereisno change in the composition, which is50-5 56 for telecommunications, 20-25%



for automobiles, 10% for home appliances, and 1 @o for industrial machinery and others.

Q: Isthere any concern about stagnant inventory of semiconductor encapsulation materials
at customer side?

A: Since encapsulation materials require temperature control, it is dif i€ult to imagine
inventories being held back. However, there may be exces snventory of semiconductor

somewhere.

[Questions about the High Performance Plastics Segment]

Q: First-quarter results were more dif i€ult than in the same period of the previous year, but
since the terms of trade betwe B raw materials and sel ithg prices are positive, does this mean
that the big gst problem isadecline in sales volume?

A: We are making price revisions to cope with soaring raw material prices, albeit with some
delay. The biggest problem at the moment is the decline in overall demand and volume, not
only for automotive ap fications, which ac ount for half of our sales, but also for other

consumer applications.

Q: The problemsmay dif € by region, but what are the issues at each location? Also, in which
regions are profits falling?

A: Overall, the volume of automobile production isnot growing as expected, and it iscom mon
that the volume is declining, especially in China. In the U.S,, labor costs are increasing. In
Europe, labor costs are increasing as wel , land there is an impact of geopolitical factors. In

terms of profit, China, where volume has fal eh sharply, has had alarge impact.

[Questions about Quality of Life Products Segment]

Q: What are the company’s expectationsin this busines segment for the cur ent fiscal year?
A: Overseas sales of healthcare-related products are increasing. In ad dion, there is a
pos ibility of a slight recovery in sales of industrial functional materials, which have be B
sluggish, and sel ihg price revisions, which have be B delayed in response to soaring raw
material prices, will catch up. In summary, we expect overall sales to increase and busines s

profit to improve.

End



